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2006 Research Assistant to Yu-chin Chen, DepgEcoihomics, University of Washington.

Dissertation

Title: “Essays on the Macroeconomic ImplicationgCoédit Availability and House Price Dynamics”

Job Market Paper: “House Prices and Mortgage Chaditlability: Is the Relationship Reinforcing?”
Abstract: Sustained growth in U.S. house prices@esntly coincided with a surge in mortgage
lending. As a result, the possibility of a reirdioig relationship between mortgage lending and
house prices has received increased attentiomglsilation-adjusted U.S. national data, an Engle-
Granger two-step method is used to examine thalplitysof a two-way interaction between house
prices and mortgage credit. Dynamic ordinary legstares estimation in the first step finds
evidence of a long-run relationship between thevamables. The second step employs an error
correction model to test for a short-run relatiopsind finds that growth in mortgage credit does
respond contemporaneously to a change in housespbat the immediate response of house price
growth to a change in mortgage credit dies out afte quarter.
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